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ARTICLE APPEARED 


WILMINGTON EVENING JOURNAL 
on Pace &-\ 


24 va 198] 


-Casey-Leaving a Capitol Hill-mee 


about supporting hina)..1’m 
‘ et senators today,’he added 


Self, who talk with senators. 


"gence Committee staff director, has* a 
-Tequested former colleagiés. fr om % 


“By Ralph S. Boye _ 


1 

and Joe Trento~ z 
on 

ae ae “a ae 1 Stalt writers, | 
Willian J (Cskey faced the possi-!! 

bility today of becoming the sibject. | | 

- Of a criminal investigation as-well | 

as the prospect of losing his job as. | 

director of the Central Intelligence | | 


* Barry: MM. -Goldwater™ 
_ R-Ariz:,-chairman of the Senate: 
7 Intelligence” Committee, called. for'| 
“his removal Thurs Bday ‘night; he} 
_ cited discrepancies in-Casey’ S| 
- sworn: testimony .hefore” the: com) 
-mitteeAt'an extraordinary: press; 

‘conference; Goldwater told: report-| 

- ers the committee would turn the! 

* case over to the J ustice Department 


if its staif- can’t get explanations. ; 

“There were broadcast;reports: 
‘that the committee already had x) 
-contacted .the Justice ‘Department. 
for an investigation of possible paris 
jury in Casey’s testimony before the* 
committee during his. confirmation 
hearing last January. '2 2.03)": 

. President Reagan | said, ‘ag ie i 
will: meet with senators: about’) 


| 
1 


ving .with -HouseRepublicans,“h 4 
-again expressed faith in’ Casey andi! 
“said:‘Thave not-changed my-mind 4 
m talking 3! 

| 


+ Later,’ ‘presidential, spokesi : 


“David Gergen said it: ‘indy be. staff. ; 
members, rather than Reagan him- 


. Meanwhile, Jack Blake, Tntelti-.| 


‘the CIA's office of security to-aid,in- 5 


_the investigation of Casey’s' testi-: | 


mony about his business affairs and. . 
his associates, a pI dete ac source” 


At the CIA, a 1 Separat ee 


‘io | is. being undertaken to aes, 


_.ate Intelligence Committee’. 
Casey’ Ss past associations have com-. 
promised his integrity. The good of © 

"the nation requires W iliam J. Casey " 


“We're still scrambling around on * 
this entire matter,” Dale Peterson, 


CY ERY. 
inal] pret 


‘CIA spokesman, ‘said this morning. i 


» We're not ready with any comment 


oldwater told reporters ‘that. 
ee had earned dismissal when he: 


_ appointed a businessman and.politi- 


‘eal friend as the CIA’s spymaster. 


“3. Moments after Goldwater’s state * 


: ment, Sen. Joseph R. Biden‘Jr., D- 
Del, a member of the committee, 
joined in demanding Casey’s. 
removal. He went further than: 
Goldwater, however, declaring that 


; Casey's business dealings establish | 
‘Shim ag a man who has “skirted the © 


Tagged edge. of the law.” 


ao Using. even ‘stronger words, ‘Sen 
“William V. Roth Jr, R-Del., also. 
; a-member-of.the committee, called, 


for Casey’s resignation saying, “He, 
~has.lost.all credibility with the Sen- 
2. Mr 


to resign immediately. 62) 


““: The statements followed a ‘day i in® 


“whieh! the committee Staff obtain 


ot The new. information: sources 
"said inelided confirmation that‘at 


Jeast one of Casey’s partners ina; 


‘failed business deal had links to 
-organized crime.> ~*~", ig 


> The News Journal teported ‘Satu a 
day that Casey’ s friend and partner; ae 


“Carl -Biehl,-is identified in Justice: 
- Department records as.an associate 
“Of Gulf Coast mob ) figures.’ 
“<The White House'said it’ was” 

,aware of Goldwater’s remarks. 
“There was no immediate response: 

* fromthe CIA. ~ 
“Other: miereberece f the:Intelli- : 
gence Committee said they doubted ° 
- that Casey could continue running 


“the spy agency without the support. 
of the chairman of the ibaa aac 


that oversees its operations. : Meee 


2 ge nae Po 
vg PAO ON, 


niente 


r= oo nb Lee arene irs oe ie ere cme) 


- CIA sources said Goldwater waS 
motivated in part by reports. that’; 
-the agency's counterparts in 
friendly nations have stopped shar-’. 
-ing information with the CIA 
. because of fears about Casey.- “ 


“nessman. er worked for him in ee 


be CIA done y dir ector in charge 
; clandestine operations:2.% 4.5.0: 


-to sources Close to the inquiry. 33 A! 
“Biden: said he believes most mem=23 
sess.0 of: ‘the Zoomumities;: i espeery " 


sritain’ s s secret service acted last i 


Goldwater: conoentrated: nis 
-attack -on :Casey’s‘ appointment of 2 4 
>Max Hugel, a New. Hampshire busie4 


ito7T believe that the’ placing of ME : 
:Hugel 3 ¥3> -was-a‘sufficient-mistake 
efor Mr: Casey to consider withdraw=> 
-ing himself or-having the-presiden 
*do so,” Sietabiets’ told a: ee cons. 


ng 
water was offering the White: Houses j 
an easy way out of a growing Scan-* 


.dal and attempting to limit political 4 : 


damage to the president, according 4 # 


Ye 


Casey's: successor. ae sap - 
‘& The Evening Journal, imeenghite 
‘has: Jearned that'Golu ‘ater sent a 
‘letterto President. Reagan urging | ° 
Casey’s dismissal:’ ‘Another source, 
said Vice President George Bush, a! i 
former CIA director, also had urged = 5 
Reagan to remove Casey. wee ae 
At his press : conference, Gold 
water said “we have some suspi=s) 
cion” that-some files it sought fremat ; 
the. FBI and -the-Securities and: 
‘Exchange Commission are missing: | 
Casey headed the SEC during the 
Nixon administration. i we Bs" | 
4 i 


Fe 
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* enough,” the Arizona ‘Republican said. “I| 
* must say that as a person with a long in-|. 
~“yolvement with intelligence matters that it} 
was a very bad mistake and I might even say |. 
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Goldwater, Citing Hugel | . 
CIA’s Casey Should 


By George Lardner Jr, and Patrick BE. Tyler 


Washington Post Staif Writers 


Sen. Barry Goldwater, chairman of the 
Senate : Intelligence. Committee, said. last-\- 


night that CIA Director..William J. Casey -) 
esign., because Max Hugel, his former: |. 


should r 
‘clandestine service chief, was unqualified for 


news conterence in the Capitol, severely crit-- 
icized Cagey’s judgment in the appointment. 


of Hugel, a. former campaign aide, as the | 
CIA’s deputy. director of operations, one of |-~ 


the most sensitive jobs in the g government. 


to be im effect ‘the nation’ 3 top spy was. bad. 


dangerous because he is the man in Shatae of |. 
clandestine activities.” 
- “Phat in itself constitutes the worst thing 
Casey. has done,” Goldwater said. ° 

Goldwater called ‘the news conference. to 
deny a CBS News report that he had pri-. 
vately told Casey that it would be best for’ 


him to step. down. But befora it was ovet,; - 


Goldwater acknowledged repeatedly that he 


. personally thought the Hugel appointment’ 
_ sufficient cause “for either Mr. Casey to-de- — 

cide to retire or for the president: to ask hin; 

_ to retire” iit, iti 


, Goldwater aes sot these points: 
* The committee is investigating some ap-' 


7parerit “inconsistencies” and discrepancies in|. 


Casey’ 3 various‘ accounts of his involvement 
in a New Orleans agribusinss firm, Multi- 


ihe 


ponics, Inc. * eae 


* “T believe he’s ‘mad the statement oat hs! 
lost: $150,000.. We. have. heen told he: made 


over $750,000,” Goldwater said. 

° Cominittee investigators - assigned. last 
week to delve into Casey’s activities: ‘have 
“some. suspicion” 
records but Goldwater, tefused to elaborate.’ 
@ The Senate panel intetids to carry, the 


. investigation as-far.as.it can, but may have - 
* to. turn it-over to the oy general ie 
perhaps the PEE. sag : 
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that there are _ missing A 


24 July 1981 


While ‘Goldwater repeatedly seid that tek. 


_ .decision on Casey is for-the president to 
- make, his criticisms of Casey last night were 
“a serious erosion of the CIA director’s sup- 


port on Capitol Hill where he had spent the 


_ afternoon in private visits to Ben ars, trying 
: to shore up his position. 
the job and was forced to put hecanias ot aon 
-financial scandal. ; % ; 

Goldwater, speaking “at a hastily called 


-“Hugel, whose - lack? o experience - was 


: SSandly criticized by intelligence profession- 

‘als when Casey appointed him, resigned last 
F week hours after the: publication of charges 
} off two former stockbrokers who accused 
_ Hugel of conspiring with them. to improperly 


boost'the stock of Hugel’s firm,: Brother In- 


«{) ternational Corp. The stockbrokers, ‘Thomas 
- “That he appointed an. inexperienced man. 


R.*McNell and his “brother, * Samuel F. 


MeWNell, alleged that Hugel~secretly sup-| 
; _ ported their efforts to illegally boost trading 


in Brother’s stqck. by leaking them confiden- 
‘tial insider information...” 


Despite these views, Goldwater said he 


saw no sign that President Reagan shared 
et “PI wait till -he asks me,” he said. 


= * growing difficulties on the Hill stem from. ee 
own business ventures, such as his role in 
Multiponics, the large-scale: farming opera: | 
tion’ that. went. bankrupt in: -1971.and“ has* 
been the subject of two adverse court =unhnee 
in the last year. 23 

“Both of those rulings have ctiayade Mui- ; 
, tiponies officers and directors, Casey among. 


them,.as deceptive and. self-serving - 
‘businessmen who drove the compa- 
ny into debt and misled investors in | 
a-$3.5 millicn fund-raising effort. . 
' Goldwater’ said it appeared from ;~ 
“information that sort of dribbled | 
through” to committee investigators — 
thus far “that the. statements he - 
[Casey] made to us [about Multi- 
ponics}] were not complete.” 
In. a related matter, the list of: 
legal clients ‘that Casey submitted — 
under the Ethics in Government Act 
rat the time of his CIA appointment -; 
may also have been incomplete. j 
In’-one instance, Casey . repre- 
sented a New Jersey waste disposal ~' 
firm with “alleged ties. to. organized = 
‘crime several years ago in an unsuc- .* 
“cessful effort to head off SEC action © 


ae one ae 
.. Casey, a former caiman of the “Y 


‘not disclose that he had a client. Te- = 


hinges; according to Office of Ethics 


ther of those years... 


. with the waste disposal firm, several 


“up. ’... He was supposed to be the: 
: show ‘dog to come in and ce it en 


avgvuaeu WIth. commission 
lawyers on the firm’s behalf in 1977 
while he was affiliated with the New 


ne ry 


_ York-based law firm of Houers &. 
‘Wells... 


When. Casey wa was nomitated to be 
CIA director earlier this year, he did 1 


lationship © with. the . firm, _ even: 
though~ a © confidential Rogers &: 
Wells memorandum indicates: that ° 
the law firm was still representing 
SCA Services in August, 1980, =; 

Casey’s requirement for disclosure: 


chief J. Jackson Walter, on whether : 
Casey was still personally involved in * 
the representing the company during’ r 
the, past. two years and whether his. 
services. accounted for $5,000. or” 
more in legal fees he received i in ei- i 


‘Casey w Rot available for ¢ com-: 


~ Details nae Casey’ 3 involvement 


] 
of whose officers have: been con: | 
victed on criminal charges for alleg- | 
‘edly looting the firm’s assets, were 
provided by Peter M. Sullivan, a for- { 
mer staff lawyer at the’ SEC. Al- ] 
though now minority counsel to the | 
Senate Select Committee on Intel- 
ligence, Sullivan was lores as: a 
former SEC official. : are 
“As I recall it, they: made” a big | 
pitch for us not to sue,” said Sul- 
livan, who supervised the investiga-| - 
tion of SCA Services, He said Casey 
“came in out of the blue” to back up. 
‘other Rogers. & ‘Wells lawyers’ de-'| 
fending SCA against allegations that | 
some of its officers had. diverted 
nearly $4 million in: somibany. ties! 
for personal use. = , 
Casey argued that “ ‘we’ Te a - good. 
company, we re cleaning ourselves | 


up,” Sullivan said... 


: Co, 
oooecotro0%3 eve . 
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¢ pllater at G8 


‘By-George Lardner Jr, and Patrick B. mice? 


Washington Post Stalf Writers 


night that CIA..Director.. William. J.. Caséy-|: 
_should resign because Max Hugel, his former. 
‘clandestine service chief, was unqualified -for 
the job and was forced to aut neces: of a 
-finanelal scandal... e-?. a 
‘Goldwater, ‘speaking ata hastily. ‘tailed 
news conference in the. Capitol, severely crit-- 
icized: Cagey’s judgment.in the appointment. f 
of -Hugel, .a. former campaign. aide, as the. 
CIA’s deputy. director of operations, one ‘of . 
the:-most sensitive jobs in the government... 
-.“That:he appointed an inexperienced man-4: 
to. bein:effect the nation’s top spy. was bad. 


“enough,” the Arizona Republican said, “I 
* must say that as a person with a long in-|’ 
“volvement with intellizence matters that it} 
“was avery bad. mistake and I might even-say). 
dangerous because:-he is the man in charge of |. 
clandestine activities.” 

- “Phat in itself constitutes the worst. thin 
Casey has done,” Goldwater said. : 

Goldwater called ‘the news canlerence: io. 
deny a CBS News report that he had pri-.. 
vately told Casey that it would be best for: 
him to step. down. But before it was.over,;. 
Goldwater acknowledged repeatedly that he , 
‘personally thought the Hugel appointment: 
sufficient cause “for either Mr. Casey to de- 


-cide to retire or for the praite to ask him: 


_ to retire?” oo. sie dae 


' Goldwater also Hr sheds points: 
* The committee is investigating some ap- 


Yparent “inconsistencies” and discrepancies in |. 


Casey’s various accounts of his involvement 
-in a New Orleans agribusings firm, Multi- 
ponics, Inc. 

“I believe he’s made the siahomene that ie: 
lost: $150,000.. We have been told he” ‘inede. 
over $750,000,” Goldwater said. 

@ Committee investigators - nisignade last’ 
week to: delve into Casey's activities have: 
“some suspicion” that there - are. -migsing | 
records but Goldwater, tefused to elaborate: 


. ‘a The Senate. panel interids to carry. the 
‘ investigation as far as. it can, but may have. 
* to turn it over to ue. atone general and - 

perhaps the FBIX.> ine (BU EES 


sabes eee S* 


we cea 
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: them. “Tl wait till-he asks me,” he said. 5, 


a 


- While ‘Goldwater repeatedly ai that the 
: :  Aaaaion on Casey is for-the president to 
‘Sen. Barty Goldwater, chairman of tha | = make, his criticisms of Casey last night were’, 
Senate : Intelligence... Cominittee, said..last-) Ma serious erosion of the:CIA director’s sup- 
“port on Capitol Hill where he had spent the 
- afternoon in. private visits to senators, trying 
“to shore’ up his position:: * 
Hugel,”. whose - lack * of ‘experience was: 


“vals. when Casey apooi inted him, resigned last | 
* week ‘hours after the: publication of charges 


oft two. former. stockbrokers who accused 


: “Hugel of ‘conspiring. with them. to improperly 
** boost the: stock of Hugel’s firm, Brother In- 
| -ternational Corp. The stockbrokers, ‘Thomas 
“Ro!MeNell and _ his ‘brother, » Samuel F. 
“ MeNell, alleged that Hugel~secretly sup-| 
: __ Ported their efforts to illegally boost trading’ 
‘in Brother's stack. by leaking: them confiden- 


tial insider information.. 
Despite these views, Goldwater said he 
saw no sign that President Reagan shared 


a “Aside from the _Hugel “episode, . Casey’s- 
" growing difficulties on the Hill stem from. his: 
“own business ventures, such as his role’ in: 
Multiponics, the large-scale. farming opera: ‘ 
tion’ that .went. bankrupt in--1971.and“ has’ 
‘been the subject of two adverse court rulings i 


in tha last year. ans 


Both of those rulings have sortrayed: Mul- : 
ponies’ officers and directors, Casey among” 


them,.as deceptive and. self-serving 
‘businessmen who drove the compa- 
ny into debt and misled investors in | 
a $3.5 millicn fund-raising effort. . 
Goldwater said it appeared from 
“information that sort of .dribbled 
through” to committee investigators _ 
thus far “that the. statements he » 
[Casey] made to us [about Multi- 
ponics} were not complete”. > 
In a related matter, the list of 
legal clients ‘that Casey submitted” 
under the Ethics in Government Act ~ 
vat the time of his CIA appointment | 
may also have been incomplete. a 
In one instance, Casey repre- | 
sented a New Jersey waste disposal © 
‘firm with alleged ties. to organized 
crime several-years ago in an unsuc: . 
“cessful effort to head off SEC action * 


ie Ae A 3 
. Casey, a former cana of the “ 


ry : 
mar’ director. earlier this year, he did: 
/not ‘disclos that he-had-a client. re-" 


‘though-*a* confidential. Rogers . & : 


-the law firm “was still representing ; 


hinges; according to Office of Ethics 4 


Casey was still personally involved in | 
the representing the company during’j 
the, past. two-years and whether his | 
‘services.-accounted for $5,000 - or” 


ther of those years.. 


a Details akece Casey's involvement 

, With the waste disposal firm, several | 

“of whose: officers have- been con- | 

-victed on criminal charges for alleg- 
{ 
1 


“nearly $4. million in- seomipany funds; 
for personal use. 


. up," Sullivan said. 


SEC,. negotiated ‘with . -commission 
lawyers on the firm’s. behalf in 1977 


_ while he was affiliated with the New 
. York-based law firm .of Rogers &. 
. Wells. 


. When: Case ’ was nominated to aa 


with. the + firm, . even: 
Wells memorandum: indicates: that . 


SCA Services in August, 1980.. 
Casey’s. requirement for disdoaurs: 


chief J.:Jackson Walter; on whether * 


more in legal fees he received in ei. 


ot available for. com-. 


‘edly looting the firm’s assets, were 
provided by Peter M. Sullivan, a for- 
mer staff. lawyer:at the SEC. Al- 
_though now minority counsel to the | 
Senate Select Committee on Intel-/ 
ligence,: Sullivan was pene as a. 
former SEC official. : 
’-“As I recall it, they: made. a te 
pitch for us: not to sue,” said Sul- 
livait, who’ supervised the investiga- 
tion of SCA Services. He said Casey 
“came in out of the blue” to back up}. 
other Rogers. & Wells lawyers de-| 
fending SCA ¢ against allegations that 
some of ‘its officers -had diverted 


Casey argued ae e ‘we? Te a . good. 


~company, we're cleaning ourselves 
Up, . He was supposed to be the’ 
: show ‘dog to come in and cleat it all, | 


a | 
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_ After he was nominated. as- CIA 


director last winter, Casey submitted . 


- a financial disclosure report naming 
43..firms and individuals whom he 


had: represented. at.Rogers & Wells. 


SCA Services was not on the list. ~ - 
Walter, the ethics chief, said that 


the disclosure requirements concern-.- 


ing legal clients constitute “a. gray 
_ area” of the law. He said Casey was 
not in violation “unless somebody 
tells me he did $5,000 worth of bill- 


able hours for the client i in either of 


the last two years.’ 


Yesterday, SE ae the SEC, 


the CIlA¢and SCA: Services:-all ac- 
knowledged Rogers & Wells. asthe 


company’s .law. firm;:: ‘but: refused. to.,-, 
d 


say whether Casey. : 
any.of the-work. -.. 


ley Sporkin, who. was: the SEC’ 3 en--? 
forcement chief in 1977, ‘said “T’ don't:. 


cemennes hima [Casey pene fy in that 


case.” 


-.- Steven F, Feinstein, SCA Services’ 


.vice president for communications, 
_ similiarly declined to identify who at 


Rogers & Wells had negotiated with 
SEC: lawyers on behalf of-his firm. 


_ At investigative hearings in -De-.- 
cember and in May, the House Com- — 


merce subcommittee on oversight 


. and investigations took testimony 


from. FBI agents, New Jersey state 
; police officials and an undercover in- 


= formant, Harold Kaufman, about or- . 
ganized: crime’s control of waste dis- 
ended with a. consent decree.,.in . 
“which. the, companys. agreed . not, to 
‘violate securities laws in the future.:: 


posal businesses in New Jersey... 
One of the firms Kaufman named 


was: SCA Services.. The: informant | 


charged that. its president; Thomas 
C. Viola, a onetime: Bergen County 


’ garbage carter, had drawn upon. mob: 
connections .to. expand..th 
. The CIA’s general counsel; soe 


say ’s business in-the state:::. 


:- fectively run the SOAR. 


_terspy magazine. 


‘spokesman said- yesterday. that’ the: 


the. disappearance: of. the .McNell. 
.-brothers and of:$2.5 million in the’ 
"assets. of their. company, Triad En-| 


mpa-.. 


. Viola..resigned from: SCA last 

* month, denying the allegations. but. 
“declaring that he could no ae - a 
sit. ..Waas contributed to. this artigles, 


~The’ August,..-1980; memo from | 


‘Rogers & Wells. partner Jerome. L. | | 

‘Wilson was addressed to Viola. and | 

.outlined a proposed public relations 
“campaign to overcome the negative 


publicity that has . dogged. SCA’s 
waste disposal operations in. New | 
Jersey. A copy of the memo was 
made available to.The Washington 
Post by John Kelly, editor of Coun-. 


“The SEC complaint. against. SCA. 
involved similar; allegations. and. 


Meanwhile, in New York, an.FBI: 


bureau .is‘ now actively. investigating 4 


ergy. Corp. dae ine? EG 
Special ‘correspondent : are 
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ARTICLE APPEARED 
ON PAGE f= { 


‘Crisis building’overCIA’s Case 
mihan warns 


WASHINGTON (AP}-The top Democ-- 
rat on the Senate Intelligence Committee 
says. a “crisis” is building. that could 
force the resignation of, CIA Director Wile 
liam. J. Casey. *: 

Sen. Daniel aovaihaa at New York, the: 
panel’s vice chairman, said he phoned 
Attorney General William French Smith 
on Monday evenitig to solve! ne 
warning. 

Moynihan accused the White House and’ 
the Justice Department of failing to coop- 
erate in.the committee’s. inquiry’ into 
Casey’s financial dealings. before ne was 
appointed héad of the CIA... ig ice 

“IF THEY ARE going to cover up, nr he 
said, “they are. going to lose ‘themselves 
their director of. the CIA...+.. fast? io 

_ In an interview ‘Tuesday, Moynihan 
said he called Smith the previous evening 
to caution him that “you have a. crisis 
building up here. You. doubtless don’t 

_ know what js happening, but that i isn’t to: 
say it won’t.”* 

And he told the committee: “Tf they’ re 


not going to help us establish that the | 


director ‘should. not resign, then. the result 
will be that he will resign.” 0a... 


However, Sen. Barry Goldwater, (R., 
Ariz.), the committee: chairman, reiter- 
ated to reporters Tuesday that he’ be- 
lieved Casey ‘‘will remain unless we find 
further. allegations scat him. in, the 
course-of the investigation.” — 


_ MOYNIHAN. ‘SAID, HE decided te call 


CHICAGO TRIBUNE 
23 JULY 1981 


Sein told: 
"You have a 
crisis buif- 9° 


AS ae: ‘Agt 7 eR , £ ao ‘* 
“Smith: after committee, staff: unbee’, 
- seeking information about Casey’s finan- | 


. cial affairs. complained that-the White | 


House and Justice Department? were giv - . 
ing them the run-around.’ By ee 


Justice Department spokesman’ Tom ; 


DeCair said Smith had left his-office at - 


_the time Moynihan ‘called but ‘returned “ 
‘ the call the first thing Tuesday morning - 
“and reached ia Neale early in the aiers 


noon. ..- fe 3 Saape 


tion but “did not.concede” that. commit- 


tee staff members: were having trouble’: 
getting information from the department: | 


At the White House, deputy ‘press sec- 


retary. Karna Smail said officials were | 


returning the committee’ s cas as. soon 
as - possible. ig ae 


_ THE, COMMITTEE'S, inquiry Ms 


‘other directors of a now-defunct firm, 


i 
Moynihan said: the attorney pcherat * 
promised: to cooperate in the-investiga-.. 


| from.a finding by-a federal judge in New. 


- York that during the mid-1970s Casey and 
Multiponics Ine., ees p Poteet inyes-.; 
tors#* © ay 


The court iin came to light alter 


| Max Hugel, Casey’s-hand-picked deputy, 


.| resigned as chief of CIA clandestine oper=:. 
ations when two. former= business as-: 
socidtes alleged that he engaged in illegal 
or improper stock. trading practices... 


_ Hugel. denied the allegations. 


“The ‘committee is seeking “tinancial ‘in- 
formation. from the background ‘investi- 
gation that the FBI conducted on Casey 
-before his nomination as cia director. 


a ‘MOYNIHAN SAID: THE’ committee | 
sent a formal request for the material to] 

. the Justice Department on Tuesday after} 
telephone requests proved unsuccessful. ; 

i. DeCair said the request had been re-j 

{ceived but the Privacy Act would have to. 
be studied to determine how much of the 
material could be turned over to the, 
committee. 

Before talking to Smith, Moynihan told 
the committee: “I don’t: know. if the: at- 
torney general ts afraid to talk to me/ 
doesn’t know who I am, or doesn't think 
what we're doing is important.” _ 

Interviewed after ‘their conversation, 
he said ‘their talk was “very friendly.” 
He said it. was the first time, as far as he. 
“could recall, that he had ever spoken 
with Smith. ” : 


Approved For Release 2005/11/28 : CIA-RDP91 -00901R000400170013-5 


ey 


ARTICLE APPEARED 
ON PAGE 


/ By Robert Morton 


NEWSWORLOSTAFF 


The controversy. surrounding 


CIA Director. William Casey inten- 
sified yesterday when anotherofhis 
high-level appointees became the 
object of critical questioning. 


On 5 uly 7: ‘the wdiainiseration 
announced that Henry S. Rowenhad 
been chosen: to head the National 
Intelligence ‘Council — a group 
responsible for preparing national 
intelligence estimates for the CIA: 
Rowen resigned under pressure as 
president of the Rand Corp. in 1971, 
reportedly because he collaborated 
with Daniel Ellsberg in the release 
of the “Pentagon Papers.” 

- Casey yesterday refi ase to com- 
ment about the selection of Rowen 
and a spokeswoman told The News 
World that Casey was “unwilling to 
make any statements about why he 
appointed himtothat position.” ~ 

Admiral Bobby R. Inman, CIA 
deputy, director, also declined com: 
ment. — 


‘Lax about security’ 


“J think that the biggest worry is 


that here is a man whois pretty lax- 
about security.— sufficiently .lax 


that he lost his job at Rand,’’said — 


retired Lt. Gen. Daniel 0. Graham, 
former ‘director of the Defense 
Intelligence Agency. 


engthaboaucutthereatRand | he f 


was ultimately responsible for the 
safeguarding of classified papers,” 
Graham said in a telephone inter- 
view from his office at the 


American Security Council in 


‘Washington. 


i 5 Se 
“y do recall that he testified essen- 


tialky forEllsberg atthe trial: That’s . 


avery strange background fora guy 


THE NEWS WORLD (NY) 


| tisberg, > 
Pe cniagon Papers 


William J. Casey 


to get the job that he’s getting.” eae 
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Last week Max Hugel, Casey's* 
deputy. in charge of CIA's covert. 


operation section, resigned asa: 
result of what hecalled‘ ‘unfounded; 
. unproven, and untrue” allegations ~ 
in a Washington Post article that he 
had engaged in “improper” stock 
market practices in the 1970s. 
Intelligence sources said Hugel 


was the victim of either a personal. 


vendetta from his two former busi- 
ness associates (one of whom. —. 
Samuel McNeill — isreported miss-, 
ing) or of “an inside hatchet job at 


the company.” . 


Although President Reagan fee 
defended Casey, some intelligence | 


specialists are more alarmed by the. 


CIA director’s appointment of 
Rowen than by the apparent short-: 
comings of the background investi-_| 


’ gation that preceded Augers 


appointment. 


A White House. eohedtan 
declined comment on Rowen's 


| selection, saying only that Casey 
.{“was responsible for the 


appointment and that “there is no 
changein this administration’ s ug 
port of Casey.” . 

Rowen, who ‘is. (or reportedly 


~ was)a close friend of radical leftist - 


Daniel Elisberg, resigned his posi- 


01R000400170013-5 


Halperin is now director or tne 
Center for National Security Stud- 
ies which was foundedin.1974by the 
‘yadical left-wing think tank, the 
Institute for Policy Studies. 


‘The CNSS publishes the Covert - 
Action Information Bulletin which - 
exposes the activities of American 


intelligence agencies ‘and special- 
izes in identifying agents by name. 
Warnke headed the Arms Con- 


trol and Disarmament Agency. 


under the Carter administration. 
Both he and Gelb, now a New York 
Times reporter, are known as advo- 


‘cates of a weakened U.S. strategic’ 


. and military posture. 
“For along time, Rand was turn- 


“i ing out papers on strategy and mili-__ 


“tary matters in support of | policies 
that are from our point of view fail- 
ures,” Gen. Graham said. 

““Unless Mr. Rowen has changed 
his mind, and according to some of. 
his statements about the unduly 


optimistic estimates by the CIA, he: 


| may-have changed his stripes, that 
worries mea little bit,’ he added. ° 
- Rowen, who had worked with Ell- 
sberg in Rand’s economic division 
as early as: 1959,: criticized his 
friend's disclosure of the Pentagon 
Papers. Nevertheless. his. resigna- 
tion from Rand:in‘1971 apparently 
resulted from a breakdown in trust 


between Rowen. and. the REparts, 


ment of Defense; | 


Pentagon. officials “reportedly 
feared that hewasattracting people 


tohis staff who were antimilitary. . 
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FOR PUBLIC AFFAIRS STAFF — 
PROGRAM CBS Evening News STATION  WDVM TV 
CBS Network 
DATE July 23, 1981 7:00 PM Gi Washington, DC 
SUBJECT More Controversy Over Director Casey 


DAN RATHER: CBS News has learned that Senate investi- 
gators now claim they have found inconsistencies in testimony CIA 
Chief William Casey gave Senate committees and in testimony Casey 
gave in court trials. The investigators from the Senate Intelli- 
gence Committee are looking into some of Casey's business dealings 
in the past. Casey himself is battling what he considers to be an 
unfair effort to get him to get him to resign. 


Robert Shackne has more on the story. 


ROBERT SHACKNE: The politica! pressure on CitA Director 
William Casey has escalated substantially. Last week Intelligence 
Committee Chairman Barry Goldwater was privately expressing his 
unhappiness with the way Casey had been running the CIA. Now 
Goldwater has told some fellow senators he has advised Casey 
directly that he ought to quit. 


Goldwater was not available for comment, but others who 
talked to the Intelligence Committee Chairman say Goldwater has 
told them he's given this recommendation recently to Casey, that 
in tight of what has been happending, It would be best for Casey 
to step down. : 


Goldwater is also reported trying to develop a concensus 
among Republicans on the Intelligence Committee. He is said to 
feel that Casey is a good and decent man but that his appointment 
as CIA Director was a mistake. 


In examining Casey's background, Senate Intelligence 
Committee lawyers have found nothing fundamentally new. But the 
Committee members, including Goldwater, say there are new aspects 
to some of Casey's past activities that they did not know enough 
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about. In other words, no smoking gun but many disturbing details. 


The questions about Casey involve his past business 
activities on Wall Street, when he was alleged in a series of 
civil lawsuits, to have violated securities law. Also his 
political activities as a Nixon Administration official during the 
Watergate years and his handling of the investigation of suspected 
swindler Robert Vesco. 


A number of senators from both parties say they believe 
that in view of the unhappiness with Casey, in the CIA itself and 
on the Intelligence Committee, and because of some troublesome new 
findings, it's only a matter of time before Casey resigns. 

Robert Shackne, CBS News Capitol Hill. 


RATHER: Persons who say Casey today described him as 


adamant that he will not quit. He is quoted as saying the White 
House is behind him. And early this evening Casey was reported 
to be making new rounds on Capitol Hill trying to muster support. 
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Administration Aides Meet” 


fa te to, A 


Hill Probers About Casey 


By Henty. 3! ‘Bradsher. 


Washington Star Staff Wrner . 


. “Investigators,from the conate Se c% 


lect Committee on Intelligence: “yes. 
. terday held what committee sources : 


‘called an amicable meeting with of- "7 
ficials from: the White: House coun~>3 
sel's office-and the Justice Depart-" 


ment to begin studying- confidential» [President Reagan.and Casey both. 


of iles om Clk Director William J. Se 


on: n- Casey's business dealings:after. . 
questions were raised last week of 
‘ whether he-had,. as Sen. Daniel P. 


- Moynihan. -phrased «it; “béen* .in- : 


. volved-: ins illegal..‘activitiesthat 
would make him unfi it to hold his of. 
" fice.” MDNR Geeeeu, 
- Committee sources said that ae 
morning meeting “they worked out. 


. a course of procedure” and in the af = = “no! and. mouthed the word “no.'™, 


‘ternoon - the. investigators. began 


. looking at FBI files. The. investiga- _.. 


tors’met in the morning-with a dep - 
‘uty to’ presidential counsel Fred F. ~ 
. Fielding; Richard Hauser, and a dep--- 
“uty” attorney. general, Edward: Cy. 
‘Schmults... = ces inc 
Fielding said. earlier: that there 


“quested, material: had. been ‘sent. to . 


the Justice Depsrieat Ueloress the 


- The committee alsa. yee the. 


“White House fomany information-it “2aboutthose: activities: were publi: 
might. have: on.a report in the Wil- ms 


Umington;: Déely{News Volimalthat a: 
business: “associate, of Casey's in.ihe 


? late=1960s had connections with or- 
“ganized: crime. Fielding :said. that,:; 


. "Sofar, there's nothing known abou 
this. ge ae ee Site 
AINE J phasinrasgataaneeegle 2a RAPE 


-. tninistration cooperation, but offi- 


immittee asked for thé files * 


Gener! ‘A reporter shouted, “Is D oi 


(Casey; according. to CBS, told: ‘ate 


‘had no. plans to resign.] tA 


s about. Casey's own record. 


"White Holise officials’ feiterated 
that they intend to cooperate with 
the investigation: Moynihan, D-NLY., 
complained Tuesday of a-lack of ads. 


._cials. insisted that they.responded.to. 
_Tequests as soon. as they Tecelved tots 
tes about theme. 2 ene 


denied-yesterday that Casey plans toa 
Tesign-in:the wake of recent criti?? 
‘cism “of; histpast business, dealings, 
“the Associated Press reported. . -1%, 
{There :-were numerous -rimors~ 
rth t t Casey was about to: 


rector Casey going to: resign?”. = 
[Reagan paused, shook his. h 


’ Them-he entered his limousine for: 
the. return. tripto‘the White House. 

* {White House deputy press secre- 
tary: ‘Earry-Spéakes said he did not” 
know:-the-source of the rumors. 


stone’ senator yesterday that:he} 


S2eThet investigation was the resultof bd 
“concern on the Senate. committee: 


House. p ressure. when, accusations: 


cized last: week.. 
=7Committee. staffers ; are: looking? ins 
to the’ “security, procedures that al-, 
owed’ Hugel to. get, the. Job without: 
his business, problems’ coming ‘to: 
light. as. well, as Studying questions, 


one’ 


1 se etek RAR Groat dst satc 


f\ 


tit 


Upittttes 


COE, 
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Altorney gen 


By Cart Matthews - 
: Washington Bureau of The Sun 


Vasnington~Attormey General’ Wil- . 


‘liam French Smith moved quickly yester- 
,Gay to put down charges by Senator Dan- 


‘tel Patvick Moynihan (D, N.Y.) that the: 


Justice Department’ was obstructing a 
- | Senate investigation of William J. Casey, 
te director of ceatral Intelligence.) ~~" 


ate fully,” 
Officer said. | : 
, ‘Senator Moynihan had complained 


earlier in the day ata meeting of the Sen-"? 


‘ate Select Committee on 

ihe’wWas “outraged” ak 

;ttlon by Reagan administration officials 
into a probe of Mr, Case 
clal dealings. 


Tatelligence that 


_ CHE they're not going to help us estab. 


Pa 
3ishh 4 


that the director should not ‘resign: - 


. “The attorney general called the senas | (Cation with Carl Bi 
‘tor this morning and promised to cooper- - 
a Justice Department press © 


the lack of coopera. ° 


y's personal finan-" 


BALTIMORE SUN 
22 JULY 1981 


getting the 
cali from Mr.Smith,< - 4 
The senator said that comrnittee staff 


members had tried unsuccesstully for sev- ; 


eral days to obtain files from the White 
House and the Department of Justice re- 
garding Mr. Casey’s role in a now defunct 
._ firm called Multiponics, Inc., and his as- 
: , & former direc- 
tor of the firm. Bey Sal te 
Mr. Biehl, according to-reports-in a 
Wilmington: (Del.} newspaper, is - well 
known to the Department of Justice be 
cause of bis alleged. ties. to organized 
“-erlme figures in a number of shipping 
, ports along the Gulf Coast. Mr: Biehl re- 
portedly was offered immunity from pros- 
ecution in return for his ccoperation ia an 
investigation of crime on the docks, 
However, the Justice Department re- 
fused yesterday to confirm that report or 
to say if Mr. Biehl, a codefendant with Mr. 
Casey in a stockholder suit arising out of 
the bankruptcy of Multiponies, has been 
* participating in any recent department in- 
vestigations, . Tot hirer ne, 
The chairman of the Select Committee 
on intelligence, Senator Barry Goldwater 
(R, Ariz.), said Monday that, depending on 
the informatica turned up in. Washington, 
tnembers of the committee staff may be 
dispatched to New Orleans to examine 


records of the defunet business venture di-~. 


rected by Mr. Casey and Mr. Biehl. - : 

On May 19, a federal judge in New 
York, acting on another stockholder suit 
related to Multiponics, said that the com- 
pany’s management misled potential in- 


. , the FBI nor the New-York 


0170013-5 


director probe 


areal 


vestors in the firra. Last year, a federal 
appeals court in New Orleacs declared 
that the firm's management drove ‘the 
company deep into debt and appeared to 
he more. concerned with personal profit 
than the interest of investors, . 3 
Senator Goidwater said earlier this 
week that althoug) he had boped-to com- 
plete the investiga-ioa of Mr. Casey in just 
a few days, it now apoears that the probe 
will go on until the and of July. ane 
The personal fizancial Gealings of Mr. 
Casey became a matter of cvatroversy af- | 
ter Max Hugel, a former deputy director | 
“of the CLA-in charge of Spy Operations, | 
was forced to resign because of allega- 
tions of financtal misconduct.- - | 
Mr. Hugel, who was brought inte the ! 
CTA job at the insistence of Mr. Casey and 
cver the objection of some longtime pro- 
fessional staff members in the agency, has 
been*charged by tro N ew- York business- 
men with manipulating: stock prices’ and 
trading on “inside-” information in the 
mid-1970s, Mr. Hagel has denied any 
wrongdoing in relation ta the allegatioas.-} 
It was reported Monday that Samuel By 
MoNell, one of the two Wall Street inves-, 
tors who brought the charges against Mr. 
Hugel, had disappeared. However, neither 
City Police De- | 
been notified of . 
were not searching | 


a 


{ 
| 


' partment said they had 

_ the disappearance and 
for Mr. AfcNell- 

! 


i een 
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Moynihan Warns Administ 


By George Lardner Jr. 
Washington Post Staff Writer 

Sen. Daniel Patrick Moynihan (D-N.Y.) 
accused the White House and the Justice 
Department yesterday of failing to cooperate 
in the Senate inquiry into the business deal- 
ings of CIA Director William J. Casey and 
warned them to shape up “damn fast.” - 


Moynihan, ranking Democrat. on the Sen-| - 


ate. Intelligence. Committee, said. the. panel’s 
efforts to secura. information about. Casey’s 
activities from the administration since last 
week had heen repeatedly frustrated. 

“If they are going to cover up,” he warned, 
“they are going to lose themselves their di- 
rector of the CIA damn fast.” 

Moynihan’s outburst. indicated that the 
Casey issue could be a political problem fo 
the Reagan administration. - 5 

He voiced his indignation yesterday morn- 
ing at a committee hearing on proposals to 
exempt the CIA and other intelligence agen- 
cies from the requirements of the Freedom 
of Information Act. 

Moynihan said he found himself much 
less sympathetic to the idea than he was a 
year ago when he sponsored a similar meas- 
ure. ; ; oa 
“The administration,” he protested, “is 

taking: avery curious view as to what the 
public and the Congress need to know. They 
had better learn there is such a thing as 
openness in government.” 

The intelligence panel ordered its staff! 
last week to begin a preliminary investiga- 
tion of allegations of financial misconduct by 
Casey and his former chief of covert oper- 
ations, Max Hugel. 

Hugel resigned as the CIA’s deputy direc- 
tor for operations last Tuesday following dis- 
closure in The Washington:Post of his deal-- 
ings with two former Wall Street brokers 
who accused him of giving them “insider” in- 
formation in the early 1970s to boost stock 
prices in Hugel’s company... 

The resulting hubbub brought to light two 
court rulings critical of Casey’s performance 
as a director and officer of Multiponics Inc., 
a bankrupt agribusiness that a federal ap- 
peals court in New Orleans said had been. 
driven “deeper and deeper into debt.” 

The committee inquiry is: focused on 
Casey and, it appears, could extend well into 
the August recess, Despite promises of “com- 
plete cooperation” from the White 
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Shape Up on Casey Inqui 


press office last Friday, Moynihan said one 
call after another to the White House and to 
Attorney General William French Smith had | 
been ignored. _ 

“For the past two days we have been try- 
ing to find out whether the director of the 
CIA has been involved in activities that 
would make him unfit to hold his office,” 
Moynihan said. : 

“We called the White House and we called 
the White House and we called the White 


‘House and nobody answers.” Moynihan said 


he also called the attorney general several 
times “and he does not answer.” i 

“Maybe he doesn’t know who I am, or 
maybe he doesn’t know what goes on up 
here, or think it matters,” Moynihan said. - 

“Well, it damn well does matter ... .They 
had better help us establish whether or not 
the director of the CIA should resign.” | 

A staff aide said later that the CIA, by 
contrast, has been forthcoming. Moynihan 
did not mention what records the committee 
wants from the White House and Justice, 
‘but it was learned that they include the 
FBI's background investigations of Casey 
last winter in connection with his CIA nom- 
ination and in 1973, the year before he be- 
came head of the Export-Import Bank. 

The senator’s interest, an aide said, had 
been galvanized by a weekend report in the 
Wilmington (Del.) News Journal that said 
Cari Biehl, one of the men who founded 
Multiponics with Casey in 1968, had links to: 
organized crime. Ang : 

The newspaper asserted that Biehl, whose 
family stevedoring company does business 
on the Gulf Coast, has agreed to supply fed- 
eral investigators information: on: organized 
crime activities in the New Orleans- 
Galveston area. 

Committee Chairman Barry Goldwater 
(R-Ariz.) offered only one observation at the 
hearing, telling Moynihan that Casey was. 
“out of town” at the moment. but “if you 
want his phone number I'll give'it to you.” __ 


Later, Goldwater told reporters he suspec- 
ted the reason for silence: from the White: 
House was that “there’s nobody in the White 
House. He [Moynihan] should know that. 
They’re all up in Ottawa” at the economic 
summit, = i , ts 


But when asked whether there wana <a 
nee this to be a more complex enterprise, and 


er-up under way, Goldwater said only: “I| 
couldn’t say yes.” OU ne cide ioe a 
“... T expect it'll be ‘a week or so before 


1| failure of the CIA’s 


shave to: satisfy ourselves, and we “are: fot 


TRUE 0h A1104 eo: Nae  e 


a 


“the staff is looking into things we’ve been 
told, both published and unpublished,” but 
said he thought most of the items must have: 
been printed somewhere at some point dur- 
ing Casey’s long gcvernment career and the 
repeated confirmation hearings he has und- 
ergone, = TE es 
One CIA official said he had no idea what, 
the outcome will be, but said the inquiry! 
seemed to be “kine of like a snowball going: 
downhill.” : oA 4 ee 
Moynihan’s shot across the administra-| 
tion’s bow had two quick results in less than 
an hour: He left the hearing clutching mes- 
gages that two people had just called him: 
White House counsel Fred Fielding and At-; 
torney General Smith. . te ake a i 
By day’s end, Moynihan had been. mol- 
lified to the extent that he was allowing that 
the “give us your files” episode was “the first! 
of a kind” for the Reagan team. He said thati 
Smith had told him “he wanted to cooperate 
fully with the committee .... eee 
“All I was trying to do was to get the péo- | 
ple whose job it is to provide us information | 
to do so,” Moynihan said in a telephone in- : 
terview yesterday afternoon. ramgee 
Fielding reportedly gave assurances that. 
committee staff director John Blake and his’. 
aides will be given access to the FBE recotds 
on Casey today. The Senate investigators : 
also want to see any records on Biehl =":" | 
The newspaper said that informatieti~on: 
Biehl’s connections had ‘come from ‘federal | 
surveillances and wiretaps - of.. organized. 
crime figures in Weshington and New-Or-: 
leans. ngs oe "8S het 7 
One federal law enforcement official “said | 
yesterday, however, that the FBI had found | 
only one reference to Biehl in its records‘arid | 
it was “an innocuous one.” Se 
Committee investigators: are expected to! 
examine the voluminous court~ records ‘in! 
New Orleans involving Multiponics: shortly. : 
As far as Hugel is concerned, sources say, the | 
committee is concerned primarily with ‘the | 
security investigators to. 
sound even a mild alarm about his business | 
career. - EL snd 
Moynihan told a reporter Monday night: 
that the Hugel aspect of the inquiry sheuld | 
be the “less-difficult” to resolve. >" al | 
_As for Casey‘s dealings, he said: “f expect 
it 
@ 


j 
i 
! 
| 
gets morecomplex by the hour 2:23 | 


